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(a/k/a “WILLIAM DE LA VARA” 

ERLINDA DE L 

ARDO DE LA VA 

“WILLIAM DE 

and Consent to Same. 
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2. Respondent MORTGAGE NOTES, INC. ’7 is a dissolved 

corporation with a principal 

or about September 1990 

Commission on August 1, 

the present, DE LA VARA transacted business 

co-owner, president, chief executive officer and director. 

Phoenix, Arizona. MNI was fo 

ely dissolved by the C 

doing business as 

3. Respondent MNI PROPERTIES, L.L.C. (“MNIP”’) is an Arizona limited liability 

company with a principal place of business in Phoenix, Arizona. MNIP was formed by DE LA 

VARA on January 21,2004. DE LA VARA is the co-owner and managing member of MNIP. 

4. Respondent ERLINDA DE LA VARA (a/k/a “ERLINDA G. LOPEZ”) has been at 

all times relevant the spouse of DE LA VARA. She referred to hereafte 

SPOUSE.” RESPONDENT SPOUSE is joined in this action under A.R.S. 5 

the purpose of determining th ability of the marital community. 

5. , DE LA VARA was acting for his o 



17 maker; (b) the number, 

in their home, or 
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a deed of trust or 

borrowerhote makers; (d) disbursed monthly loan payments, and loan payoffs associated with a Lien 

tnvestment to an investor; (e) prepared Li Investment account statements and forwarded such 

statements to investors: (f) researched and/or confirmed the title of real estate that would purportedly 

secure an investor’s Lien Investment; (8) prepared and recorded a deed of release at the conclusion of 

an investor’s Lien Investment as required by law; and/or (h) handled foreclosure or borrowerhote 

maker eviction matters relating to a Lien Investment to repay the investor their principal investment 

and promised profit. 

Once an investor purchased a Lien Investment and applicable real 

estate documents, they had no duties to receive thei promised Lien Investment profit and the 

return of their principal investment. Lien Investment documents created, 

RESPONDENTS were acknowledged (n zed) by RESPONDEN 

alternative name “ERLINDA G. LOPEZ.” 

18. nder the Lien Investments, RESPONDENTS shared pr 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

scription of the same 

20. In one instance, DE LA VARA and 

3 mortgage banker, resulting in first position liens on all 6 properties in favor of the mortgage 

banker. Thereafter, DE LA VARA and MNI sold second position Lien Investments on the 6 

properties to an existing investor. DE LA VARA and MNI the 

Lien Investments on those 6 properties to an Arizona couple (the “Jade Park investors”) when, in 

reality and by default, they actually purchased third position Lien Investments. With the downturn 

in the Arizona real estate market and related sale costs, the depreciated, current mar 

5 properties is less tha approximately equal to the loan balance owed to fi 

holding mortgage b Thus, the Jade Park investors’ Investments are under-secured and 

worthless. 

21. In another case, DE LA VARA and MNI sold another Arizona couple 29 Lien 

[nvestments totaling approximately $950,000 in which these RESPONDENTS engaged in the 

:onduct described above. These investors’ Lien Investments are under-secured and/or unsec 

Contrary to RESPONDENTS, representations, the Lien Investments were n 22. 

Free and secure because, itation, they were subject to RESPONDENT 

nisrepresentations and non-disclosures ed above, unpredictable civil litigation, b 
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4. RESPONDENTS violated A.R.S. 0 44-1842 by o 

neither registered as a dealer or salesman nor exempt from regis 

5.  RESPONDEN violated A.R.S. 0 44-1991 by: (a) ing a device, scheme, or 

artifice to defraud, (b) making untrue statements or misleading 

engaging in transactions, practices, or courses of business that 

or deceit. RESPONDENTS, conduct included: 

A. Misrepresenting to investors that the 

ecure, when they were not secure, under-secured andor entailed lo 

positions than represented by RESP 

to unpredictable civil litigation, b 

the value of the associated real estate. 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

properly acknowledge 

J. Failing to disclose to s the nature and existence of the DE LA 

VARA and MNI 

6. RESPONDENTS’ conduct is grounds for a cease and desi rder pursuant to 

A.R.S. $ 44-2032. 

7. RESPONDENTS’ conduct is grounds for an order of restitution pursuant to A.R.S. 

5 44-2032. 

8. RESPONDENTS’ con grounds for administrative penalties under A.R.S. 9 

44-2036. 

111. 

ORDER 

THEREFORE, on the basis o e Findings of Fact, Conclusions of Law, and 

RESPONDENTS and RESPONDENT SPOUSE’S consent to the entry of this Order, attached and 

incorporated by reference, the Commission finds that the following relief is appropriate, in the 

public interest, and necessary for the protection of investors: 

IT IS ORDERED, pursuant to A.R.S. $44-2032, that RESPONDENTS and 

RESPONDENT SPOUSE and any of their agents, employees, successors and assigns, pe 

cease and desist from violating the Securities Act. 



mission deterrnin 

date of this Order until paid in full. Th 
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IN WITNESS WHEREOF, I, BRIAN C. McNEIL, 
Executive Director of the Arizona Corporation 
Commission, have hereunto set my hand and caused the 
official seal of the Commission to 
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Order is entered int 
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e Commission or any other state 

required by the state to e 

PONDENTS and RESPONDENT 

SPOUSE agree not to take ction or to make, or permit to be made, any public 

denying, directly or indirect1 Finding of Fact or Conclusion of Law in this Order 

the impression that this Or without factual basis. RESPONDENTS and RES 

SPOUSE will undertake steps necessary to assure that all f RESPONDENTS and RESPON 

SPOUSE’S agents and employees understand and compl ith this agreement. 

7. While this Order settles this administrative matter between RESPONDENTS and 

RESPONDENT SPOUSE and the Commiss RESPONDENTS and RESPONDENT SPOUSE 

understand that thi 

or civil proceedings based on violations that are not addressed by this Order. 

rder does not preclude ommission from instituting other administr 

8. RESPON TS and RESPONDENT SPOUS stand that this Ord 

preclude the Commissi from referring this matter governmental a 

administrative, civil, or criminal proceedings that may be related to the matters addressed by this 

Order. 

RESPONDENT SPOUSE understand that this Ord 

preclude any other ag e state of Arizona or its subdivisions from instituting 
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RESPONDENTS and RESPONDENT SPO 

Order, any outstanding balan 

without notice or demand. RESPONDENTS and RESPONDENT SPOUSE agree and understand 

nd shall be immedi 

that acceptance of any partial or late payment by the Commission is not a waiver of default by 

Commission. 

19. DE LA VARA represents that at all times relevant: (a) DE LA VARA transacted 

business through, and did business as Respondent MNI as its co-owner, president, chief executive 

officer and director; and (b) DE LA VARA transacted business through, and did business as 

Respondent MNIP as its founder, co-owne 

authorized by Respondents MNI and MNIP 

la Vara” and “Bill de la Vara”) 
STATE OF ARIZONA 

County of 

SUBSCRIBED AND SWORN TO BEFORE me this IIH\ day of 
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